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AUDITORS' REPORT

To the Board of Trustees of the Northeastern Catholic District School Board

We have audited the consolidated statement of financial position of the Northeastern
Catholic District School Board (the "Board") as at August 31, 2010 and the
consolidated statements of operations, changes in net debt and cash flows for the
year then ended.  These consolidated financial statements are the responsibility of the
Board's management.  Our responsibility is to express an opinion on these
consolidated financial statements based on our audit.

Except as explained in the following paragraph, we conducted our audit in accordance
with Canadian generally accepted auditing standards.  Those standards require that
we plan and perform an audit to obtain reasonable assurance whether the
consolidated financial statements are free of material misstatement.  An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements.  An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation.

In common with many school boards, individual schools derive revenue from school
fundraising activities held throughout the year.  Adequate documentation and controls
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STATEMENT 3

NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

CONSOLIDATED STATEMENT OF CHANGES IN NET DEBT

YEARS ENDED AUGUST 31

Restated
(See Note 3)

2010 2009

ANNUAL SURPLUS $ 1,792,905 $ 124,367

TANGIBLE CAPITAL ASSET ACTIVITY
Acquisition of tangible capital assets (4,166,534) (953,084)
Amortization of tangible capital assets 1,246,717 1,169,857

TOTAL TANGIBLE CAPITAL ASSET ACTIVITY (2,919,817) 216,773

OTHER NON-FINANCIAL ASSET ACTIVITY
Acquisition of prepaid expenses (78,755) (59,882)
Use of prepaid expenses 59,882 98,938

TOTAL OTHER NON-FINANCIAL ASSET ACTIVITY (18,873) 39,056

DECREASE (INCREASE) IN NET DEBT (1,145,785) 380,196

NET DEBT, beginning of year (Notes 23 & 25) (3,145,867) (5,765,146)
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NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(f) RETIREMENT AND OTHER EMPLOYEE FUTURE BENEFITS

The Board provides defined retirement and other future benefits to specified employee groups.  These
benefits include pension, life insurance and health care benefits, dental benefits, retirement gratuities,
worker's compensation and long-term disability benefits.  The Board has adopted the following policies
with respect to accounting for these employee benefits:

(i) The costs of self-insured retirement and other employee future benefit plans are actuarially
determined using management's best estimate of salary escalation, accumulated sick days at retirement,
insurance and health care cost trends, disability recovery rates, long-term inflation rates and discount
rates;

For self-insured retirement and other employee future benefits that vest or accumulate over the periods of
service provided by employees, such as retirement gratuities and life insurance and health care benefits
for retirees, the cost is actuarially determined using the projected benefits method prorated on service.
Under this method, the benefit costs are recognized over the expected average service life of the
employee group.  Any actuarial gains and losses related to the past service of employees are amortized
over the expected average remaining service life of the employee group;

For those self-insured benefit obligations that arise from specific events that occur from time to time, such
as obligations for worker's compensation, long-term disability and life insurance and health care benefits
for those on disability leave, the cost is recognized immediately in the period the events occur.  Any
actuarial gains and losses that are related to these benefits are recognized immediately in the period they
arise;

(ii) The costs of multi-employer defined pension plan benefits, such as the Ontario Municipal
Employees Retirement System ("OMERS") pensions, are the employer's contributions due to the plan in
the period; and

(iii) The costs of insured benefits are the employer's portion of insurance premiums owed for coverage
of employees during the period.

(g) TANGIBLE CAPITAL ASSETS

Tangible capital assets are recorded at historical cost less accumulated amortization.  Historical cost
includes amounts that are directly attributable to acquisition, construction, development or betterment of
the asset, as well as interest related to financing during construction.  When historical cost records were
not available, other methods were used to estimate the costs and accumulated amortization.

Leases which transfer substantially all of the benefits and risks incidental to ownership of property are
accounted for as leased tangible capital assets.  All other leases are accounted for as operating leases
and the related payments are charged to expenses as incurred.

Tangible capital assets, except land, are amortized on a straight line basis over their estimated useful lives
as follows:
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NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

 (k) USE OF ESTIMATES

The preparation of consolidated financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of





NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

6. ACCOUNTS RECEIVABLE - GOVERNMENT OF ONTARIO

The Province of Ontario has replaced variable capital funding with a one-time debt support grant.  The
Northeastern Catholic District School Board will receive a one-time grant that recognizes capital debt as of
August 31, 2010 that is supported by the existing capital programs.  The Board will receive this grant in
cash over the remaining term of the existing capital debt instruments. 

The Board has an accounts receivable from the Province of Ontario of $1,914,975 as at August 31, 2010
with respect to this one-time grant. 

7. ACCOUNTS RECEIVABLE

Restated
(See Note 23)

2010 2009

Local governments $ 812,155 $ 922,820
Government of Ontario 1,005,010 481,277
Government of Canada 230,091 150,372
Other school boards 636,445 571,617
Other 118,687 49,702

$ 2,802,388 $ 2,175,788

8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2010 2009

Trade payables and accrued liabilities $ 1,121,481 $ 1,062,253
Government of Ontario 49,220 -
Government of Canada 101 -
Other school boards 253 -

$ 1,171,055 $ 1,062,253

9. TEMPORARY BORROWING

The School Board has available to it a $3,000,000 revolving demand credit facility to finance general
operating requirements which bears interest at the Royal Bank Prime rate less 0.75% per annum.  The
School Board also has available to it a $1,000,000 lease line of credit to finance the acquisition of
equipment only.  The Board did not utilize these credit facilities during the year.

10. DEFERRED REVENUE

Revenues received which have been set aside for specific purposes by legislation, regulation or
agreement are included in deferred revenue and reported on the Consolidated Statement of Financial
Position.

Deferred revenue set aside for specific purposes by legislation, regulation or agreement as at August 31,
2010 is comprised of:
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NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

Revenue
BALANCE, Externally Restricted Recognized BALANCE,
August 31, Revenue and or Unspent August 31,

2009 Investment Income Funds Returned 2010

Classroom $1,359,798 $ 9,253 $ - $1,369,051



NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

(b) RETIREMENT AND OTHER EMPLOYEE FUTURE BENEFITS EXPENSES

Retirement Other Employee Total Employee Future Benef its
Benefits Future Benefits 2010 2009



NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

(d) OTHER EMPLOYEE FUTURE BENEFITS

(i) Workplace Safety and Insurance Board Obligations

The Board is a Schedule 2 employer under the Workplace Safety and Insurance Act ("the Act") and, as
such, assumes responsibility for the payment of all claims to its injured workers under the Act.  The Board
does not fund these obligations in advance of payments made under the Act.  The benefit costs and
liabilities related to this plan are included in the Board's consolidated financial statements.

The workplace safety and insurance board obligations for employee future benefit plans as at August 31,
2010 are based on actuarial valuations for accounting purposes as at August 31, 2010





NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 



NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

15. EXPENSES BY OBJECT

The following is a summary of the expenses reported on the Consolidated Statement of Operations by
object:

-----------2010----------- Restated
(See Notes (See Notes
2(j) & 22) 3 & 23)
Budget 2009

(unaudited) Actual Actual

EXPENSES:
Salaries and wages $ 24,053,385 $ 24,096,965 $ 22,698,858
Employee benefits 3,295,999 3,087,573 2,800,609
Staff development 409,403 407,141 368,574
Supplies and services 2,748,486 2,870,871 2,998,118
Interest on long-term debt 275,037 292,714 292,216
Rental expenses 195,252 270,162 149,456
Fees and contract services 4,473,946 4,652,026 4,316,488
Other 532,279 346,510 60,804
Amortization of tangible capital assets 1,246,717 1,246,717 1,169,857
School funded activities 846,676 897,674 887,193

TOTAL EXPENSES $ 38,077,180 $ 38,168,353 $ 35,742,173
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NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

16. TANGIBLE CAPITAL ASSETS

-----------------------COST----------------------- ----------ACCUMULATED AMORTIZATION----------
ADDITIONS DISPOSALS,

BALANCE, AND BALANCE, BALANCE, WRITE-OFFS, BALANCE, NET B OOK VALUE
AUG. 31, 2009 TRANSFERS DISPOSALS AUG. 31, 2010AUG. 31 , 2009AMORTIZATIONADJUSTMENTS AUG. 31, 2010 2010 2009

Land $ 4,700 $ 315,900 $ - $ 320,600 $ - $ - $ - $ - $ 320,600 $ 4,700
Buildings 34,975,511 2,746,883 - 37,722,394 7,813,321 898,522 -





NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

20. COMMITMENTS

(a) LEASE OBLIGATIONS

The Northeastern Catholic District School Board has entered into agreements to lease certain office
equipment.  Minimum lease payments for the next four years are approximately as follows:

2010/2011 $ 119,909
2011/2012 $ 89,618
2012/2013 $ 7,196
2013/2014 $ 6,529

The Board also pays $100,000 annually (excluding GST rebate) for the rental of a classroom and a
gymnasium in Moosonee, Ontario.  There is, however, no written agreement in place related to this rental.
The Board receives funding from the Ministry of Education to offset this expense.

(b) CONSTRUCTION COMMITMENTS



NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

-------------------2010-------------------
Restated

Budget Change Budget

TOTAL REVENUE $ 38,800,095 $ - $ 38,800,095



NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

In prior years, transportation consortium surpluses realized at year-end were to be paid out to the bus



NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

(ii) 95 per cent of the value of the MRCSSB's school site was to be transferred to the NCDSB and 5
per cent to the CSDCGR, and

(iii) all other assets and liabilities of the MRCSSB were transferred to the NCDSB to be held in trust by
it until it is determined how the assets and liabilities are to be distributed between the NCDSB and the
CSDCGR.

To date, an arrangement related to the above has not been finalized between the NCDSB and the
CSDCGR.  These boards will meet in the near future 



NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

YEARS ENDED AUGUST 31, 2010 & 2009

CAPITAL TOTAL 
BALANCE, ASSET FINANCIAL BALANCE,

AUG. 31, 2009 ADDITIONS POSITION SEPT. 1, 2009

Consolidated Statement of Operations:
Accumulated Surplus $



SCHEDULE 1

NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

CONSOLIDATED SCHEDULE OF ACCUMULATED SURPLUS

YEARS ENDED AUGUST 31

Restated
(See Notes
3 and 23)

2010 2009

RESERVE FOR WORKING FUNDS $ 3,046,457 $ 3,046,457

RESERVE FUNDS
Bursaries 3,129 3,111
Capital 78,248 77,787
School renewal 72,359 622,344
Sick leave 304,402 302,609
WSIB 106,782 106,153

TOTAL RESERVE FUNDS 564,920



SCHEDULE 2

NORTHEASTERN CATHOLIC DISTRICT SCHOOL BOARD

CONSOLIDATED SCHEDULE OF RESERVES AND RESERVE FUNDS  CONTINUITY

YEARS ENDED AUGUST 31

Reserve for
Working
Funds

New Pupil
Places

Reserve
Fund

Sick Leave
Reserve

Fund

WSIB
Reserve

Fund

Capital
Reserve

Fund

Bursaries
Reserve

Fund
Total
2010

Total
2009

BALANCE, Aug. 31, 2009 $ 3,046,457 $ 622,344 $ 302,609 $ 106,153 $ 77,787 $ 3,111 $ 4,158,461 $ 3,834,145

ADDITIONS
Current year's transfers - 46,713 - - - - 46,713 313,751
Interest earned - 3,302 1,793 629 461 18 6,203 10,565

DEDUCTIONS
Current year's utilization - (600,000) - - - - (600,000) -
BALANCE, Aug. 31,  2010 $ 3,046,457 $ 72,359 $ 304,402 $ 106,782 $ 78,248 $ 3,129 $ 3,611,377 $ 4,158,461
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SCHEDULE 3 (CONT'D)

NORTHEASTERN CATHOLIC DISTRICT  SCHOOL BOARD
CONSOLIDATED SCHEDULE OF EXPENSES (CONT'D)

YEARS ENDED AUGUST 31

Restated
(See Notes
3 and 23)

2010 2009

TRANSPORTATION

Salaries and wages $ 22,757 $ -
Employee benefits 3,726 -
Supplies and services


